
Well Naae: G.P. A-3

BEFORE THE VIRGZNZA GAS AND OZL BOARD

APPLICA IT: Ashland Exploration, Inc. )
)

RELIEF BROUGHT: FORCED POOLING )
)

LEGAL DESCRIPTION: UNIT G.P.A-3 ) DOCKEZ!I
KNOX DISTRICT ) VGOB-9 )BUCHANAN CDUNTY, VIRGIN1A )

)
(SEE DESCRIPll'ION HEREIN AND )

NAP AND PLAT', ATTACHED HERETO )
AS EXHZBITS A and B )

I

'12i15-0290 I

NoTzcz: This application shall come on for

before Ae Virginia Gas and Oil Board at a meeting to

the 15tlt day of December, 1992, in Abingdon, Virginia,

Hillman Highway.

iearing

j e held on

! on the

ANPLZ CAI!ZON:

1. Parties.

1.1 Applicant herein is Ashland Explo )
Inc., ("Ashland" ) a corporation, whose address for th s!

hereof:.s P. O. Box 391, Ashland, Kentucky, 41101. T>)

606-329"3333. The attorney for Applicant is J. Grant f

Suite li 00, Coal Exchange Beilding, 401 Eleventh Strei>)

Box 183!, Huntington, West Virginia, 25719. Telephonic

2391.

1.2 The traot which is the subject maI:

applicat ion is known as Unit G.P.A-3 (the "Unit" ) as li

tion,

purposes

ephone:

cGuire,

P. O.

ar of this

reef ter



describ id and is depicted on the map and plat attache respec-

tively is Exhibits A and B. The names and last-known .ddresses
I

of each gas, oil, coal and mineral owner identified b(~ Applicant

as owniiig an interest in the gas, oil, coal and mineri',s underly-

incr the Unit are set forth in Exhibit "C" attached he .I to and

made a liart hereof.

Every individual or entity having an intere iI

gas undkirlying the tracts in the Unit located in Knox

in the

istrict is
made a Iiarty to this application, whether known or unl own. Each

of the individuals named in Exhibit "C" is being made party if

d assigns,

iial are

hat is a

les to

heirs, c xecutors, administrators, devisees, trustees ii

both imIediate and remote, of any such deceased indiv:.

made parties hereto. Any entity listed in Exhibit "C" )
corporat ion is being made a party if such entity cont:,

have local existence, and ii any such corporation is <i)

then the unknown successors, trustees and assigns, bo1

and remote, of such dissolved corporation are made pa3$

herein. Any entity listed in Exhibit "C" that is an i

rated association is being made a party if such entit~

to have legal existence, and if any such unincorporate

tion is iissolved or otherwise not in existence, then

successors, trustees and assigns, both immediate and z

such unincorporated associat~ion are made parties herei

Isolved,

immediate

Lncorpo-

~:ontinues

associa-

ie unknown

iota, of

living; if any such individual is deceased, then the i known



1.3 Applicant has exercised due dilig

locate iiach of the persons and entities listed on ExhL

owning,.nterests in the gas, oil, coal and minerals u

the traiCs in the Unit. The parties named in Exhibit

Ice to I

iit "C"

erlying

D" are the

gas ownics who have not agreed to pool their interest>

Unit. Jyplicant has attached an affidavit of due dil i

Exhibit "E". Applicant will deposit into an interest .
esorow <.ccount as required by Va. Coda Ann. S45.1-361

Supp. 1!91) all cash bonusee, royalty payments or othii

attribu1able to any gas owner whose identity and local:

unknown. Simultaneously with the filing of this appl..<

Applicart has provided notioe to each of the known pa>9

forth ir Exhibit "C" pursuant to the provisions of Va,

$45.1-341.19A (Michie Supp. 1991). Applicant is prov)

by certified mail, return receipt recfuested, to each )

or entity having or claiming an interest in the gas, c

and minerals underlying the 'Unit. The owners whose lc

unknown at the time of the filing of this application

on Exhibit "F". Applicant hereby notifies the Virginf

Oil Boar i (hereinafter the "Soard") that where the ida

location of any person or entity is unknown, or is shc

in the

ance as

~aring

1D (Michie

payments

on are

ation,

les set
ode Ann.

Lng notice

wn person

L, coal

itions are

.~ shown

Gas and

:ity or

as

"unknown'n Exhibits "C", "D", or "F", then Applicant

to provile said person or entity with written notice of

applicatl.on herein. Applicant hereby notifies the Soa

where thi> identity or location of any person or entity

s unable

, that

s un-



known, or is shown as»urdukown» on Exhibits «C», »D»

Appliccnt is providing such person or entity with no~:

publioItion in a newspaper of general circulation pm

Code Arn. 545.1-361.19 (Niohie Supp. 1991). The gas

such persons and entities, whether known or unknown,

pooled for the development and operation thereof. z1,

or»P»

ce by

aant to Va.

aterests of I

aould be

Ls neces-

sary, to prevent waste, to protect correlative rightI ) and to

ensure the safe and efficielnt development and product m of gas

resources in the Commonwealth, that the Board hear t? s matter

and adgaCicate the rights and equities as between ApI Leant and

the herain named persons and entities.

2. Allaoation df Facts.

A. Deecrintd.on.

2.1 A description for the Unit area t
is as f allows:

A circular unit of 125.66 acres with a radi)
of 1320 ieet extending from a point located l

on Virginia State Plane Coordinate

N421718.6592, E968158 3482

'.

Formations.

2.2 The target formation underlying tlat

which iI to be produced is the Devonian Shale formatiii

Unit



C.

is a crea well.

2.3 The type of well proposed by this application

D. Farce Paalina.

2.4 Two or more separately owned trac

~mhraceR within the Unit. There are separately owned

in all xr part of the Unit and a portion of those owr,

eats have not agreed to pool their interests.

2.5 Applicaht currently has under lea

> are

interests

s2 intar-

i 61.60\ of

the rigsts to develop and produce gas from the Unit. '!he parties

named i s Exhibit "D" are thm gas owners who have not Iilreed to

pool thiir interests in the Unit. These gas owners a

38.60\ >f the Unit. Applicant has made a bona fide ~ f

reach aii agreement with all known parties as to their

for the development and operation of the Unit involvei

Therafoie, the interests of the gas owners in the Uni:

herein, whether known or unknown, should be pooled fo.
develop ent and operation thereof.

cunt for
'ort to

nterests

herein.

involved

E. Casts and Praauctian.

2.6 The estimated average production:.!

over its life is 26 mcfd. The estimated amount of re<

contained within the Unit is 0.3 bcf. These figures <.

r the well

acerning



estimai ed production and the amount of

estimai es only that are not based upon

2.7 The estimated cost

and prcducing the well is shown on the

attached as Exhibit "G".

of drilling,

Detailed Well

spleting,

stimate

reserves are, )Iowever,

actual produci. on.

Leaal Authoritv. The relief sought b) this

Application is authorized by: (1) Va. Code Ann. SS45. -361.1 af;

Emg. (Nichie Supp. 1991); (2) VR 480-05-22.1; (3) & I)80-05-22.2l

(1991); and, (4) such other regulations promulgated Kg .suant to

law.

4. Relief Souaht. Applicant respectfully ': equests

the Board to enter an order as follows:

(A) Pooling all the interests and estates g'very
individ sal or entity having an interest in the gas

un'racts

Ln the Unit, whether known or unknown, the perII

entitle:> having an interest in the gas underlying the I

the Uni". named herein in Exhibit "C" and their known

irlying the

ns and

racts in

d unknown

develo@ient and production of gas from the Unit;

(B) Designating Applicant, Ashland Explora~'.)

as the ('nit Operator ("Operator" )) providing that the

shall have the right to drill, explore, develop, prodh,

on, Inc.,
perator

)a, market

heirs, executors, and administrators, devisees, trusts) s, assigns

and suci,'essors, both immediate and remote, for the dr i ling,



and sell gas produced from the Unit; granting the Ops )
right to drill at any permitted location on the Unit,

~

ing the Operator the right to operate the well drillecI

ator the

hand grant-
~

on the

carson or

to assign

Unit;

(C) Establishing a procedure whereby each
p

entity earned herein shall have the right to elect: (l~

or leasa his it/ s gas interest in the Unit to the OpezaI

enter i ito a voluntary agreement with the Operator ta I

the ope:.ation (including sharing in all reasonable co

drillini< of the well and development of the Unit) at a

.or; (2) tol

hare in

,s of the

! rate of

I ng the

share in

payment mutually agreed to by the person or entity mac

electioii hereunder and the Operator herein; or, (3) t >~

the opa'ation of the well drilled on the Unit as a no;>I artici-

In the case of a leased tract, 30o oercent i>I

the share of such costs allocable to such

pating operator on a carried basis after the proceeds ) llocable

to such person er entity's share equal the following:

person or entity's interest; or,

In the case of an unleased tract, 200 nercei.k

of the share of such costs allocable to suc)
'ersonor entity's interest,

all as determined by the Board;

(D) providing that any person or entity naa) l herein

who does not make a timely written election under the irma of

the orde.. to be entered herein shall be deemed to have ~.eased



established by the Board;

(E) Providing that all reasonable costs aIi)

of drilling, completing, equipping, operating, plugg:.)

abandoning such well shall be borne, and all product)

shares, by all participating parties in the proporti< )
acreage in the unitized tracts owned or under lease 1)
participating party bears to the total acreage in the I

expenses

l and

therefrom

which the
f

each such

)nit;
reasonablel

>ion fee to
(F) Making provision for the payment of a))I

costs of the operation, including a reasonable sup~ )
the Operator, by all parties who elect to participate

l
Aerein or

who ele:t to be carried interest owners;

(G) Making all necessary provisions for th escrowing

I

his/itI gas interests in the Unit to the Operator at 5 rate to bel

of proc Ieds in cases of unknown or unlocated owners

cled

underlyLng the Unit pursuant to Va. Code Ann. S45.1-3

(Michie Supp. 1991);

(H) Providing that the order to be entered )

shall e, Wire one (1) year from the date of this issue 1

operations for the development of the Unit have not c>I

said de;e; but further providing that if operations h L

the gas

219

erein

e if
menced by

e corn

menced iluring said one year period, then said order sli 11 remain

in effect for so long as operations continue on the U,iI t;
(I) Providing that all nonleasing gas owna; be

providec, with reasonable access to unit records submi<: ad to the



Director of Mines, Minerals and Energy or

Oil Ins2ector; and,

to the Virg ) iia Gas andi

(J) Granting such other relief as is merit I hy the

evidenc s and is just and equitable, whether or not su i relief
has hee s specifically reguested herein.

/
DATED this - day of '" , 1992.

ASHLAND EXPLORATION ~ INC ~

J. Grant McGuire
Attorney at Law
Suite 1400 Coal Exchange Bui L)P. O. Box 1835
HuBtington, West Virginia 25'~
(364) 529-2391

ing



CERTIFICATE

Tho forogoincr Application to the best of m~
inforaition and belief is true and correct. Notice
pursuant to Va. Code Ann. 545.1-361.19 (Michie Supp.

The undersigned further attests that the WcI
Map attached as Exhibit B Conforms to existing order IVirgin:,a Gas and Oil Board.

jcncwlsdgo,
s given
991).
1 Location
f the

I, J. Grant McGuire, of counsel for Amble l

tion, inc., hereby certify that I have on this, tho
1992, caused the foregoing notice and applii

served upon all parties lietod on Exhibit C, who havi>
in prolorty vithin 2640 felt of Well G.P. A-3, at thi~
by csrC ifisd mail, return kecsipt requested.

Dated this . i day of ."' , 1992.

Explora-
> day of
tion to be
an interest
r address,

14 I P 4~
J. Grant McGuire
Counsel for Ashland Explore an, Inc.

10
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Docket P VGOB-92/1,'!)
G.P )

RRRIBIT C

GAS. OIL. COAL AND MINRRAL GMNRR OR POTENTIAL ~ (!l
ACRRS

I. Faa Ownershin (Surface. Coal. Gas and Oill

15-0298
-3

125.66
I

1. Gecrgia Pacific Corporation
P. O. Box 105605
At]anta, Georgia 30348

2. Mountain Mission Schools
On4 Hurley Street
Grundy, Virginia 24614

77.41 Acre|i

48.25 Acre! i

i 61.608

s 38.408

II. Miaaral Oamarshin (Coal. Gas. Oil'!
Buchanan Realty co.
Boa 663
Gr!!ndy, Virginia 24614

17.28 Acr<i) ~ 13.758 I

III. Ga ~ and Oil Leasehol&;Chmershin

1. Ashland Rxploration, Inc.
P. O. Box 391
Ashland, KY 41101

77.41 Acri ~ 6le60\

2. Coluabia Natural Resources
Attn: Danny Haught,
900 Pennsylvania Avlenue
P.O. Box 6070
Charleston, WV 2534!2

48.25 Acr4) ~ 38.40%

IV. Co ai Leasehold Oamersbiin

Race Pork Coal Corp.
P O. Box 196
Hurley, Virginia 24620

125.66 Acr i ~ 1008

V. Coalbed Methane Sneciflic Leasehold Oamershin

None.



Cc luabia Natural Resources
A4 tn: Danny Naught
9( 0 Pennsylvania Avenue
P. O. Box 6070
Charleston, WV 25362

Docket P VGOB-92/ L)

EXHIBIT D

Unleascid Owners and Potential Owner of Gas

48.25

Ac~'15-0298
G.P.A-3

~ ~ 38.408



Docket PVGOB-92/1 hl

G. «)
EENZBIT E

ANNXhamXT ON DUB DXLXGNMOB

Comes the Affiant, J. Grant McGuire, being

deposes, and says as follows:

1. Affiant is ccunsel for Ashland Explore".

and is authorized to execute this affidavit.

2. Ashland Exp14ration, Inc., has used dpi

to loczte and serve all persons designated as gas, o:,

minera] owners having an idterest underlying any tra<;

within the distances of prcposed Well G.P. A-3 in Knr

Buchanan County, Virginia, in accordance with Va. Coc

361.19 and Section 4 of VR 480-05-22.2.

3. All known persons referenced above have

with notice of the hearing. Any such persons whose r

locatioas are unknown have been notified by publicati

accordame with Section 4 of the above-referenced reg

And further this Affiant sayeth not.

15-0298
A-3

uly sworn,

on, Inc.,

iiligence

coal or

located

District,

545 ~ 1-

)sen served

ies or

i in

.ation.

J. Grant McGuire

STATE 0:" WEST VIRGINIA,

COUNTY i)F CABELL, TO-WIT:

Taken, subscribed and

signed >iuthority, this J~ day

sworn to before

of,/'. ':" '«;1992
me, ts under-

Jlx. aosakss1on xptees

~
~gfcit'hp.it E-

8~ Notary



Docket g vee~ssi g~sioggs

EIIBZT p

Unlocated Gas, Oil, Coal and Mineral Owners

None
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